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. BUSINESS COMPUTER SYSTIMS PLC

DIRECTORS' REPORT !

The directors have pleasuraz 4in submitting their report and the audited
financial statements of the group for the year ended 30 September 1989.

Principal activity

The prineipal activity of the group continues to be tho marketing of computer 1
[ systems and software and the maintenange of computer systems and other related |
! enginearing work,

Trading rosults ond dividond

J‘ The results {or the paried and the finaneial positlon of the group arxe shown
* In the annoxed (inancial staioments. The direstors do not recommend the
payment of a dividend,

Company status

£ Tho company is not a closs company 38 defined by the Income and Corporation
Taxos Act 1988,

! Tangible Fixed asspty

. Hovementa in tangible fixed aszets ara shove in note 9 to the financial
: rtatements,

Roseareh and dsvalnpment
! Group poliey is to {nveoert in product Imnovation and improvement at a level
designed to anable 1t 1o yetain and ephence ite market position,
Dirvetors

The prasent directoes ara as Tollows:

ROV Jowiet = {hairman
P B Lindloy
B R Wigley




BUSINESS COMPUTER SYSTEMS PLG

DIRECTORS! REPORT
(continved)

Interegta in shares
=emmm=8kd AN shares

None of the directors had any interest in the shares of the company at 30
September 1989 or 30 September 1988,

Mr B J Jowitt and Mr P B Lindloy are alge directors of Electronic Data
Processing PLC, tho ultimata holding company. Their interests in the shares
of Electronic Data Proesssing PLO ara shown in the statements of rhat company.
None of the directors during tho Poriod had a benefiedal interest {n any
slgaificant contract Lo which ke company was a party,

duditops

On | January 1990 gup Aitors changed thy name under which they practise to
KPMG Poaat Harwick‘ﬂehincgek. and aceordingly have signed thoir report in thoir
BOW name.  In accorganes with Seetion 3B4 of the Companios Aer 1985, a
vosolution for tha rarappointmont of KpMG Poat Marwick Helintoek us auditors
of the company i3 to by Proposed at the fortheoming Annual Genarnl Meeting.

The proposed rosulution will alsn giva authority to tho Dircetors to dotermine
tha renunaration of the amlitors,

By Order of 1w Boeard
J 11 GRREN

Sverotary

16 Janaary 1993
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AUDITORS! REPORT TO TIE MEMBERS OF

BISINESS COMPUTER SYSTEMS PLC

Wo havo audited the finaneial scatemonts on pages 4 to 16 in aceordance with
auditing standazds,

In our opinien the financial statements giva a true and falr view of the state
af tha atfaiys of tha Conpany and the Group at 30 Boptember 1989, of the
profit and source awd applisation of funds of tha Group for tha year then
ﬁgggd anil have been properly preparsd in actordance with the Companies Act

kPue 2 Meluse

Chartered Accountants

Sheffield
16 January 1990

[



BUSINESS COMPUTER SYSTEMS PLC

ACCOUNTING POL17IES

The financial statements have been prepared under the historical cost
convention and in accordance with s230 of and Schedulc 4 to the Companies Act
1985,

The effectis of events relating to the year erded 30 September 1989 which
occurred before the date of approval of the financial statements by the Board
of Directors, have been included in the statements to the extent required to
show a true and fair viow of the state of affairs at 30 September 1989 and of
the results for the period ended on that date,

Bagis of consolidntion

The consolidatod financial statoments incorporate the accounts of Business
Computor Systems PLC and all subsidlavioes; such accounts arve all made up to 30
Soptomber 1989, In accordance with the Companies Act 1985, 5228(7), a
soparata profit and loss account of Dusiness Computnr Systems PLC is not
prosontad, as tho cesults of the company are disclosed in the consolidated
profit nnd loss aceount,

Turnovar

Turnover represents the sales of goods and scrvices at invoiced value
exelwiing both value added tax and transactions botween Group wompanies.

Doprociation

Depreciatien 13 provided on a straight line basis 4o a3 to write off the cost
of cach Lixod assol over itz estimated 1ifn from the time it boeomes
oparational at thoe following rates?

Compuiter pouipmoent 25%
Other plant and equipment 5%
Motor vehicles 25%
Fuealture and fitxings 137

Foroign curreney

Anounts reevivable and payable in foreipn turrency have been translated at the
closing rate of oxchange. ALl evchango differences ave taken to the profit
and logs acoount.,

Deforred taxarion

Provision is made bor vorporation tax deferged by timing differcnces only
where there is a reasorable probability of such differences weversing and an
agtual corporation tax liability arising in tho feresceable future.

EA——.




BUSINESS COMPUTER SYSTEMS PLC

ACCOUNTING POLICIES
(continued)

Research and devaelopmoent

Research costs and development expenditure relating to software products are
written off in the yoar in which they are incurred., Development expenditure
roelating Lo specific havdware products and related operating systems is
written off over the oxpocted life of the product or three years, whichever is
the shorter porilod.

Loasing transactions

Rentals roecoived under oporvating lease agrecments are credited to profit and
loss account on a straight line basis over the period of the lease. Rentals
pald undor oparating Jonse agreements ave debited to profit and loss account
on the same basis,

Skoeksa

Stocks ary valuod at tho lower of sost and not realisable value.

Deforved incoma

Dafarved Income yopresents that portion of maintenance contracts taken out by
gustomars but relating 1o a Tuture poriod.
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BUSINESS COMPUTER SYSTEWS PLC

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 SEPTEMBER 1989

Turnovar

Cost of salos

Gross profic

Distribution and mavketing costs
Administration nxpunses

Teading prolit

Intorost eeeivable

Intorvasat payabla

Profit on ordinary activities
bafora taxation

Taration

Profit on ondinary activities
aftor taxation

Ansunt sot aside O roserves:

The Company
Subsidiareies

Notes 1989

2,378)

(1,024)
24 134
5 4

6 —(49)

89
7 -

PewT———————

17 89

e A

129
(a)
89
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BUSINESS COMPUTER SYSTEMS PLC

(T e SACIIAL LT e

CONSOLIDATED BALANCE SHEET AS AT 30 SEPTEMBER 1989

FILXED ASSETS
Intangibla assets
Tangiblo assots

GURRENT ASSETS

Stocks

Dabtors

Cash at bank and in bamd

CREDITORS:  Amounts falling dua
within ona yoar

NET GURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABXILITIES

PROVISION FOR OTUER LIABILITIUS AND
CHARGES

DEFERRED INCOHE

CAPITAL AND RESERVES
Cailed up shave capltal
Shayo promium

Profit nad loss actount

Notas

O 0

11
12

(&

14

1%
17

108

f.000

£000

Bl
2D

{178)
150

h 4

Approved by the bpard of dirvectors on 19 Janvary 1990
.?\!l

R J JONIET
? B LINDLEY Directoy
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1988
£000 £000

113
33

146

(786
371

611
(265)
3731
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BUSINESS COMPUTER SYSTEMS PLG

COMPANY BALANCE SHEET AS AT 30 SEPTEMBER 1989

Notes 198 1988
£000 £000 £000 £000
FIXED ASSETS
Intangible asgets B - 113 ;
Tangibla assobs 9 16 33 ?
Investments 10 21 1 :
17 147 {
CURRENT ASSETS [
Stocks 11 216 KERY E
Dabtors 12 1,806 1,230 ;
Cash at bank and in hand 2 5 3
2,024 1,554
CREDITORS: Amounta falling dun
within ona year 13 (1,51 (1,322) 5
NET CURRENT ASSETS 514 232
TOTAL ASSETS LESS CURRENT LYADILITIES 531 379
PROVIBYON FOR OTHER LIABILITIES
AND GHARGES 14 {53) -
DEFERRED INGCOHE 15 (145) {175)
333 204
E 1) et
CAPITAL AND RESERVES
Called up share sapital 16 611 611
Share premivn 25 25
Profit and lozs ascount 7 (303) (432)
333 204

Approved by the board of ddvectors on 1) January 1990 )
; LA
R J JOWITT Pirestor L R

—_— st

P B LINDLEY Director g”ﬁ

wllaa é\-:-s«"l\)
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BUSINESS COMPUTER SYSTEMS PLC

CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR

THE YEAR ENDED 30 SEPTEMBER 1989

1989
£000
SOURCE OF FUNDS
Profits on ordinarvy activities
beforo taxation 89
Adjustmonts for ltoms not involving the
movemont of funds:
Deprocintion and other amounts writton off
tangible and intangible fixed assets 130
Provision for ponsion liability 323
FUNDS GENERATED DY OPRRATIONS 272
FUNDS FROM OTHER SQURCES
Procoads Erom disposal of fixed assots _
272
APPLICATION OF FUNDS
Purehose of tanglble fixed assots -
Corporatilon tax paid )
263
=
YORKING CAPITAL MOVEMENTS
(Deereasi) 1In stocks {173)
Incroaso in dabtors 509
Doerease in ereditors 132
Ahb
MOVEMENT IN NET LIQUID FUNDS
(Incveane)/Docrease in bank borrowings {200)
Docrease in cash at bank and in hand L3
263

1938
£000

277

166

{(150)
66
A
313
138
451

bt o



BUSINESS COMPUTER SYSTEMS PLC

NOTES
(forming part of the financial statements)

TURNOVER
The Group's turnover is derived wholly from within the United Kingdom
from the principal trading activity.

TRADING PROFIT

Trading profit is stated after charging:

1989 1988
£000 £000
Amortisation of development costs 113 112
Dopraciation of fixed tangiblo assots 17 54
Auditors' remuneration 27 25
Rou:tals payablo under operating leases 498 456
Excoptional costa rolating to High Court Action 223 109
| =11 ] N
EMPLOYERS 1989 1988
£00 £000
Staff costs during ths yaar weyra:
Wages and salaries 2,002 1,930
Soeial seecurity costs 201 189
Othoy pension cosys b6 10

2,269 2,129

WM -~ TR

The average number o1 persons employed by the group during the year was
144 (1988 ~ 160},

The aumber of omployees, othoy than directors of the company, with
cmoluments in the period at a zatn in excess of £30,000 per annum was
as follows:

1989 1988

Number Number
£30,001 « L35,000 2 -
£35,001 ~ £40,000 1 1
40,001 - £45,000 1 -
£45,001 - £30,000 1 -
£50,001 -~ E55,000 i -

- 1D ~
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BUSINESS COMPUTER SYSTEMS PLC

NOTES E
(continued) ¢

4 DIRECTORS' REMUNERATION 1989 1988

Emoluments (including pension contributions) - -

L &2

INTEREST RECEIVABLE 1989 1988

Bank interost 4 10

-
=]
o 2]
[+

6 INTEREST PAYABLE 1989

|
|

™m
o
(=]
o
m
[=]
[=]
(o)

Bank interost 49 45

7 TAXATION

Tha tax charge for tha year has been reducad by £87,000 as a result of
tax lossns. At 30 Soptembar 1989 thera were tax losses available for
ecarry forward of approximataly £575,000 (1988 - £824,000).

Doferrod taxation

The Group's potential 1dabllity for taxation deferred by mccelerated
capital allovancaos is coverod by losses not utilised as follows:

1989 1988
£00o £000

At 35% {1988 = 35%)

Acenlorated capital allowances (12) 28
Other timing difforunces {19) -
Tax lossvs tavrisd fovward (18%) {288)

Accordingly no provision haz beon made.
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BUSINESS COMRUTER SYSTEMS PLC

LOTES
{continued) \
8 FIXED ASSETS - INTANGIBLE ASSETS
Group and company Development expenditure
£000
Costs
At 30 Septembor 1988 and 30 September 1989 342 ‘
Accumulated depreciation:
At 30 Saptembar 1088 229
Pravided during the year 113
At 30 Soptembor 1989 42
=an
Not book valuat
At 30 Saptembor 1989 -
=ixw
At 30 Saptombar 1988 113
L3 5 g
9 FIXED ASSETS = TANGIBLE ASSETS
Tompator Othar plant
Groun and company eouipwent, and _equipmoent Total
000 1000 £000
Coaty
At 1 Oetobay 1988 and
30 Beptembwr 1989 .3 230 8
e = e
Acovmulated deprociation:
At 1 Uctobar 1983 79 206 285
Provizlon for the yoar "] B 7
At 30 Soptoembor 1989 B8 284 302
Net book valuo:
At 30 Scptenboy 1989 - 1% 16
“H k) E )
At 30 Soptembor 1988 9 24 33
oo = E

Nedither the conpany noy the Growp had any vapital commitments at 30
Soptembor 1989 or 30 September 1BB3.
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BUSINESS COMPUTER SYSTEMS PLC

NOTES

(continued)
FIXED ASSETS =~ INVESTMENTS 1989 1988
£ £
Shares in subsidlaries at cost 200 200

The compnany owns the whole of the called up share capital of the
following subsidiaries, both of which are incorporated in Great
Britain:

Businass Computer Survices Limited = involved in the provision of
computer maintenance services

Business Computors Limitad - dormant

S5TOCKS Group Company
1989 1988 1989  1Y88
£000 £000 £E000  E00O

Finished goods and computey eguipment 555 719 206 298
Gonsumables Q0 21 o 21
565 740 216 319
R 41 £t 1 L 1] e

Tha raplacemont vost of stocks does not differ matexinlly from the
balanece gheay valuation.

DERTORS Group Company

Anpunt:s falling duz within ono ysar:

Arount gdue from subsldiary company - - 41 -
Tradu dobtors 1,789 1,407 1,473 1,042
Propaymonts and accraed incomoe 120 103 120 303
Othor debtors : 7 6 7
Amounts ovwed by parent company 135 X 15 1A
Corporation tax 13 34 11 34

2,083 1,595 1,806 1,230

- 13 ~
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BUSINESS COMPUTER SYSTEMS PLC

NOTES
(continued)

CREDITORS

Group Company
1989 1988 1989 1988

EOO0  £000 £o00  £000

Amount.s falling due within one year:

Corporation tax - 30 - -
Bank overdraft 554 354 554 354
Trade creditonrs 530 521 530 521
Amount due to subsidiary company - - - 23
Other craditors 253 288 253 288
Other taxos and social security 173 136 173 136

1,510 1,329 1,510 1,322

Tho bank overdraft is securad by a fixed charge over book debts and a
floating charge ovor all other assets,

PROVISION FOR OTHER LIABILITIRS AND CHARGES

Group Company
1089 1988 1989 1988
£000 F00D £000 £000
Pension commitmonta 53 - 53 »
m. E 1 {3 E 3 3

The company participates in the two funded defined bepefits pension
schonas operated by the Rlectronic Data Processing Group, The lovel of
contribubions has been assossad In actordance with the advice of
qualified actuaries, based on the pension costs across the group as a
whole. Partleunldaxs of the latast actuvarial valuations of the twe
sehomar, which indieats that thoy are both in surplus, are contained in
the accounts of Electronis Data Processing ple.

DEFERRED TNCONE Group Company
1989 1988 J989 14988
Lo00 00D 000  1TO00

Due within one yoar 643 7806 145 1¥5
ooy e =z o

This ropresentz that portion of muintenance contracts taken out by
custoners but relating o a Yolure period.
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BUSINESS COMEUTER SYSTEMS PLC

NOTES

(continued)
CALLED UP SHARE CAPITAL 1989 1088
000 £000
Authorised:
10,000,000 ordinary shares of LOp cach 1,000 1,000
IRt W
Allotted, called up and fully paid 611 611
PROFIT AND LOSS ACCOUNT Group Company
£000 £000
At 3O Soptambor 1988 (265) (432)
Profit for the year 89 pel}
At 30 Sopkembor 1989 {178) {103}
L L2

LEASING COMMITHENTS

Tho commitmont to payments within the next twelve months under
operating leases 1s::

1989 1988
Vohialex Buildings  Vehicles Bulldings
L£000 £000 £000 £Doo
Contraets expiring:
Group
Within ono yoar 25 - 56 -
Botween 2 and 5 yoars 188 » 70 -
Aftox more than 5 years —_ 213 — 155
213 213 126 155
ek ot e, o E ]
Eompany
Within one ywar - - 7 -
Between 2 and 3 voars 0 - 17 -
aAftor more than 5 years - 213 o 155
& N3 24 155
e k= - = 1 o -

- 15 -
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BUSINESS COMPUTER SYSTEMS PLC

NQOTES
i continued)

Tan TR m ot R Tw TEEEEACTE A et o TR T A

19 [IOLDING COMPANY

The ultimate holding company is Electronic Data Processing PLC, a
company incorporated in Great Britain,

20 CONTINGENT LIABILITIES L
At 30 Septaember 1988 the company was involved in a High Court action
against o former supplier. The main action was settled during the
yoar.,

Therd wore no contingont liabilities at 30 Septombor 1989,

TR T T i TE s 6 e o SHRTICET e
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